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Executive Summary

Margins in the construction industry are notoriously tight, with average net profits hovering
between 1.8% and 5.5% depending on region and scope. In communications infrastructure,
especially inside cabling and fiber optics, mismanagement of two key variables—manpower
and materials—is the primary cause of margin erosion. Carriers and builders who rely on
subcontractors that treat these as line items instead of strategic levers consistently
experience missed deadlines, budget overruns, and reputational risk.

This white paper provides verifiable industry data, real-world impact assessments, and a clear
framework for evaluating the bottom-Lline difference between high-performance and status-
quo project execution. It also reveals how KAP Communications has refined and delivered a
proprietary model for 25 years that flips industry norms by setting internal standards higher
than what the industry even expects—not only preserving margin but consistently exceeding
budget, timeline, and quality benchmarks.

We also include a decision calculator for project owners to estimate the real impact of
mismanaged projects vs. KAP's performance-driven methodology.

1. The Problem: Margin Erosion Is Not Just a Budgeting Issue

According to FMI's 2023 Construction Index, over 70% of project delays are attributable to poor
labor coordination or material availability. In fiber and structured cabling, labor accounts for
40-60% of install costs; material waste can exceed 8-10% due to misordering, theft, or
improper handling. Every percentage point in labor inefficiency or material loss directly
subtracts from the already narrow profit margin.

Common consequences:
e RFI/Change orders balloon by 18-35% on projects with poor site control.
e 1 outof4 comms projects face deadline extensions due to trade stacking and resource
reallocation.
e Rework from unqualified labor costs the U.S. construction industry $31.3B annually.



2. KAP Communications' Proprietary Advantage

KAP's operating model rests on a triad of standards that most subcontractors ignore or
underinvestin:

A. Manpower Precision
e Allfield staff undergo proprietary training (updated quarterly).
e Weekly performance benchmarking tied to real-time jobsite analytics.
o Staff-to-task matching based on skillset, not just availability.

B. Material Governance
e No bulk blind ordering: BOMs are project-specific and cross-verified.
e Chain-of-custody system reduces loss by 92% compared to industry baseline.
e Pre-assembled kits based on daily scopes eliminate downtime.

C. Margin Tracking as a Discipline
e Every project has a live cost vs. schedule burn report.
o Site leads are trained in financial fluency—they know how delays impact P&L.
e Failure points are logged and modeled to reduce future error repeatability.

3. Case Study Comparison

Project: Fiber Upgrade for Multi-Use Commercial Complex (Budget: $105,000)

e Client-Managed Subcontractors

Budget Overrun: +11% ($11,550 over)
Timeline Slippage: 14 days

Labor Productivity: 68%

Material Waste: 6.5%

o O O O

e KAP Communications (Similar Scope)
o Budget Delta: -1.8% ($1,890 under)
o Timeline Slippage: 0 days
o Labor Productivity: 92%
o Material Waste: 1.2%

Impact: KAP preserved over $13,000 in combined savings and avoided a two-week delay that
would have disrupted subsequent trades and tenant move-ins.
4. Strategic Implication for Carriers & Builders

Continuing to rely on price-first subcontractors instead of performance-first partners costs
more long-term.



Here’s why:
e Every 1% in laborinefficiency on a $100K project = $1,000 lost
e Every 2% in material waste = $2,000 in absorbed cost
e Deadline extensions = disruption penalties, rescheduling fees, and reputation damage

KAP's approach:

¢ Raises the floor: What others consider "on spec"” we consider underperforming.
e Protects your margin: Our crews know they are profit protectors, not just laborers.
¢ Reinforces your brand: Projects delivered clean, fast, and within scope.

5. Actionable Tool: Margin Risk Assessment Calculator

Use the formula below to estimate the cost delta of status-quo subcontractors vs. a precision
contractor like KAP:

Margin Loss = (Projected Labor Cost x % Inefficiency) + (Material Budget x % Waste) +
(Daily Overhead x Days Delayed)

Example (Typical $100K Project):

e Labor Budget: $55,000; Inefficiency: 7% = $3,850 lost
e Material Budget: $35,000; Waste: 5% = $1,750 lost

e Daily Overhead: $1,200; Delay: 10 days = $12,000 lost
e Total Loss: $17,600 (17.6% of project value)

6. Conclusion: Excellence Is an Investment, Not a Luxury

In communications infrastructure, the difference between a job that meets spec and a job that
protects profit is not just hustle—it’s structure. KAP Communications has spent 25 years
building that structure: training teams, refining systems, and tracking the right metrics.

If you’re tired of defending margin at the end of a job, let’s talk before the next one begins.
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